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ACTION COME-OO 
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R261154ZIAN 76 
FM AMEMBASSY LISBON 
TO SECSTATE WASHDC 5780 
AMEMBASSY MADRID 


LIMITED OFFICIAL USE LISBON 533 

MADRID FOR GUTTSHALL, VICE PRESIDENT, USS ENGINEERS AND 
CONSULTANTS, INC. 

E.O. 11652: N/A 
TAGS: BENC, BEXP, PO 

SUB J : MAJOR PROJECT: SIDERURGIA NACIONAL (SN) STEEL 
MILL EXPANSION 

REF: STATE 010713, STATE 014358 (NOTAL), LISBON 0124 (NOTAL) 

1 . ACCORDING TO SN TECHNICIANS, MAY 1975 REQUEST FOR PROPOSAL 
CAME FROM SPECIAL INTER-MINISTERIAL COMMISSION WHICH HAS BEEN 
DISBANDED. THUS, REQUEST NO LONGER VALID. SN IS NOW RESPONSIBLE 
FOR ALL ACTIVITIES REGARDING EXPANSION OF PLANT. TECHNICIANS 
ALSO INDICATE THAT NO CONTRACTS WERE SIGNED WITH DAVEY ASHMORE 
OR WITH GERMAN FIRMS. FINALLY. SN HAS NOT YET CONSIDERED LONG- 
RANGE CAPITAL FINANCING FOR THE PROJECT. 

2. COMMATT UNDERSTANDS FROM HORTA THAT GUTTSHALL HAS MEETING 
WITH HIM AND WITH AN ADMINISTRATOR OF SN ON FEBRUARY 2. 

3. GUTTSHALL HAS MEETING WITH AMBASSADOR CARLUCCI OR DCM 
AND COMMERCIAL SECTION AT 10:30 A.M. ON FEBRUARY 2. 
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